TILA Regulations for Long-Term Institutional Loans – Effective February 14, 2010
In August 2009 new Truth in Lending Act (TILA)  regulations were signed into law, requiring additional disclosures for certain loan programs – including long-term Institutional loans. These new requirements have an implementation date of February 14, 2010. To keep our institutional loan programs in compliance, departments authorizing long-term Institutional loans will need to prepare and issue some new disclosures to their students.

There are three new disclosures and a student self-certification form now required by TILA:

1.   A generic  disclosure (#1) is required at time of application:
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   Give a copy of this disclosure to the student at the time he meets with you to discuss applying for an institutional loan.
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   This document does not have to be signed

2.   A specific  disclosure (#2) is required at time of loan approval:
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   If student wishes to proceed with loan, prepare a second disclosure at the time the student completes the loan application form
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   To prepare disclosure #2, enter:

o The total loan amount (loan you are approving)
o The interest rate (e.g. 5.00%)
o The total finance charge – use an online calculator for this number:
(www.amortization-calc.com)
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“This loan calculator - also known as an amortization schedule calculator - lets you estimate
your monthly loan repayments. It also determines out how much of your repayments will go
towards the principal and how much will go towards interest. Simply input your loan
‘amount, interest rate, loan term and repayment start date then dlick "Calculate”.

Loan Information

Loan amount: [3,000 $

Interest rate: [5.0 %

Loan term: [10_ years

Start date: [Feb ] [2010 7]
Show results by: [Year <]





[image: image6.png]Amortization Schedule Calculator

Loan Information Loan Summary
LesnSmenndio.000 $ $95.46 $11,455.08 $2,455.08 Jan, 2020
e I Monthly Principal & Interest Total of 120 Payments Total Interest Paid Pay-off Date

Loan term: [10_ years

Start date: [Feb ] [2010 7]
Show results by: [Year <]

Calaulate





o The total number of payments (for a 10-year repayment period, this will be 120
monthly payments).
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o Give one copy of this disclosure #2 to the student, and attach a 2nd  copy to the loan application form (to send or deliver to SFS).
3.   The student is required to complete a  Self-Certification document – this form must be signed by the student and retained by the school.
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   The form asks for three dollar amounts: A) cost of attendance, B) estimated financial assistance, and C) remaining need - the difference (A) and (B). To calculate these amounts:

o
If the student receives other (OSFA) financial aid, get the information from the

SFF525 screen:

Caveat: if a student receives financial aid, and after the self-certification form is completed the ‘remaining need’ figure is less than the loan you want to offer, please contact an  OSFA counselor to avoid any overaward issues.
(C) Remaining Need
(B) Total Offer + Total Resources
(A) Total Budget
Difference between A&B
Estimated Financial Assistance
Cost of attendance
o
If the student does not receive other (OSFA) financial aid, get the cost of attendance from the OSFA website, and have the student subtract other non-OSFA aid (e.g. private loans or scholarships) to calculate his remaining need.

o
Attach the signed Self-Certification form to the loan authorization form (to send or deliver to SFS).
4.   Specific disclosure #3, with ‘Right to Cancel’ statement, is required at the time the promissory note is signed; this will be handled by SFS.

5.   When the student signs the promissory note, the loan funds will be disbursed after a waiting period of 3 business days (during which the student has the right to cancel the loan) – this is also a new requirement of the TILA regulations.
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