
GLOSSARY

Absolute Return. Low	correlation	and	low	beta	
equities	and	credit

Asset Allocation. Diversification	of	endowment	
assets	among	various	asset	classes.	Asset	
allocation	affects	both	risk	and	return	and	is	a	
central	concept	in	investment	management.

Asset Classes.	Including,	but	not	limited	to,	
developed	markets	equity,	emerging	markets 
equity, private	equity,	real	assets,	opportunistic,	
absolute	return	and	fixed	income

Capital Appreciation.	Provides	the	capital	
growth	that	will	enable	the	CEF	to	meet	its	
spending	requirements,	while	at	the	same	time	
preserving	the	purchasing	power	of	the	CEF	for	
future	generations

Capital Preservation.	Provides	liquidity	in	
support	of	spending	and	capital	commitments;	
a	deflation	hedge;	and	reduces	the	overall	
volatility	of	the	CEF

Equity.	Investments	where	the	underlying	asset	
is	the	ownership	interest	in	a	company

Fixed Income.	Government,	corporate	or	
municipal	bonds	which	pay	interest	until	the	
bonds	mature,	including	cash	and	short	term	
liquid	assets	(e.g.,	Treasury	bills,	commercial	
paper	and	nonconvertible	bonds	with	remaining	
maturities	of	under	one	year)

Opportunistic. Diversify	risk-return	profile	of	
the	CEF,	often	with	credit	instruments

Real Assets.	Investments	in	real	estate,	natural	
resources	and	inflation	protection	vehicles

Spending.	Amount	withdrawn	from	an	
endowment	as	authorized	by	the	Board	of	
Regents

Spending Policy.	Guidelines	used	to	determine	
the	frequency	and	rate	of	distributions	from	the	
endowment

Return.	The	accepted	method	of	measuring	
the	performance	of	equity	and	bond	funds;	the	
combination	of	income	(interest	and	dividends)	
and	appreciation/depreciation	in	the	fund’s	value	
for	a	specified	period	of	time




